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! 4th Quarter 2009

The portfolio of our typical client our investment decisions. Fron¥{ )

(profile: 50% in fixed income the time we started in Novembe! (f&S
securities and 50% in equity) 2008 and continuing until last \Q
gained 26.0% in 2009, spurred March, our purchases of securi: ,

; ; ties at discounted prices have
on in particular by a 53.1% return S
from Ft)he equityyportion of the alowed us to benefit from a tention is already focused on

portfolio. Never has the perform- spectacular increase in the stoc next year's challenges.

ance been as impressive as ihmarkets.. %ur Ca;ngdian share |, encourage you to read
2009, definitely in absolute "M@v€ galge 56.3% in 2009 ver oqes 6 to 10, where we re-
terms, but even more so in rela. SUS 35.1% for the Canadian ex yiew our performance in 2009
tive terms (versus comparable change overall. Our share hold and over the last twenty years.
indices and the returns of othel NS outside of Canada posted

portfolio managers). return of 52.3% versus 12.2% foi Dalpé-Millette thanks you for
the Morgan Stanley World Index. your confidence and wishes
This marks the eleventh year you all the best in 2010.

Not only did our results over-

over the past twelve in which the
P shadow those of comparable

performgnce of Ol.Jr typlcal_ clle_nt indices, but they have also posi
has attained the first quartile (i.e. tioned the returns of our clients
ranks amongst the best 25% 0 yery favourably over the short,
portfolio managers), an excep- medium and long term when

tionally consistent record. compared to the ones of our pol = -
2009 was a year where the mar folio -manager peers. By. an DALPEMILETTE
large, 2009 has been a vintal INVESTMENT ADVISORS

kets backed almost every one o year for our clients. But our at-

I
Interest Rates Stock Exchanges Currencies

Month | Canada Canada Canada CAN USA Intern. USA$ EURO YEN

Short- Mid- Long- TSX/ DJII EAFE

Term  Term  Term SPX
Dec. 0.83 169 2.68 8987 8777 1237 0.8183 0.5806 73.96
2008
Sept.| 0.22 258 3.31 11394 9712 1552 0.9116 0.6313 82.88
2009
Oct. 0.22 2.68 342 10910 9712 1532 0.9286 0.6310 84.85
2008
Nov. | 0.20 237 3.22 11447 10344 1559 0.9224 0.6289 81.68
2009
Dec. 0.19 277 361 11746 10428 1580 0.9532 0.6651 87.92
2009




B %
BFL

a Page 2
? ﬁE
=

As expected, the U.S. Federa Canada maintained its overnigh In the United States, two-year
Reserve (Fed) is sticking to itsrate target at 1/4 per cent antrates have been pushed down to
game plan. During its Decembel reiterated its conditional commit- 0.67% the lowest rate in a year.
16" meeting, it indicated that it ment to hold the current policy This drop in rates has shifted the
was keeping its leading rate prac rate until the end of the seconcspread with ten-year bonds to
tically at zero; i.e. a target range quarter of 2010. almost 260 basis points.
between 0 and ¥4 percent, wher — — _
it has remained for almost a yea In its communiqué explaining In this context, the Dex Universe L L PG
now. this decision, the Bank of Canad: Bond Index, which encompasses
showed a little more optimism. Canadian bonds overall, posted a
In its communiqué, the Fed ha<"While significant fragilities return of —0.16% for the quarter
recognized for the first time that remain, global economic devel-and 5.41% for 2009. For our
the deterioration of the labour opments have been slightly more southern neighbour, the JP Mor-
market is abating. It repeated tha positive and the global outlook gan Index posting a return of
household spending, the reahas improved modestly relative 0.11% for the quarter and 5.07%
estate market and the financia to the Bank's projection in Octo- for the year.
sector are showing signs of im- ber!
provement. However, businesse
are still cutting back on their In Canada, the bond market ros
investments and remain reluctan significantly over the last few
to add to payroll. In this context months. The increase in two-yea
and similar to what has beer bond rates at the beginning o
done since March, the Federa October was short-lived. Less
Reserve repeated its pledge t encouraging than expected ecc
keep interest rates "exceptionally nomic data, as witnessed by th
low" for an extended period. drop in employment figures,
brought rates back to close tc
Not surprisingly, the Bank of 1%.

T+ )

Our currency has been on acant one is the extraordinary dollar can be perceived as both
roller coaster ride this past year. economic vitality of countries good and bad. For consumers,
The Canadian dollar ended the such as China, India and Brazil the strength of the loonie is
year at USD$0.9506 In the and the upward pressure that thicgood, since buying imported
summer of 2008, the rise of our activity exerts on raw material goods is less expensive. How-
currency was explained by prices, which represent some ever, for exporters, the situation _ i
strong demand for oil products 50% of Canadian exports. Oneis more difficult: our products SeEEE ERFL e
and the anticipated endless de-of the lessons that the crisis has are less competitive in United
mand from China. Some months shown is that, contrary to devel- States and elsewhere in the
later, the tide was reversed. In oped countries, emerging coun- world.
only a few weeks, with the ex- tries have the capacity to grow
plosion of the financial crisis, even during bad years. Another Our neighbour to the south is
our currency had lost 20% of its factor that favours our currency confronted with the reverse
value. This year, the loonie is the announcement by the Cen situation; the greenback is in free
gained 15.9% against the green-tral Bank of Russia that it will fall. Over the last three months,
back. The Canadian dollar is on start buying Canadian dollars to the American dollar lost ground
its way to parity despite the diversify its foreign exchange against all other major curren-
Bank of Canada’'s warnings reserves. The relative strength of cies. In the current context, the
about the negative impact that aour currency also benefits from low dollar is a welcome assis-
vigorous currency could have on the weakness of the American tance to the United States. This
economic growth. dollar. depreciation is positive in that
U.S. exports are becoming more
Many factors have pushed our Depending on one’s point of competitive, thus helping to
currency up. The most signifi- view, the surge of the Canadian reduce the American trade defi-
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The markets are not lying, th.race to market intelligent de- The energy sector ends the
recovery is in progress. It icvices. All of this without taking quarter at 5.4% and the year at
sustained by many factors: forinto account the arrival of new 39.4%. In November, Russian
eign demand, which has re players in this already very com- oil production exceeded 10
bounded after falling to ex- petitive market million barrels per day, and for
tremely low levels and domesti a third consecutive month Rus-
investment, which is encourage The materials sector ends the Sia has reduced its production
among other things by low inter quarter at 6.2% and 34.2% for to conform to OPEC targets.
est rates on bank loans. But tt the year. Metal prices, as well as Arab ministers have confirmed
upturn could be even Stronge the ‘shares in the sector, haw¢that they will not change pro-
than expected, particularly i risen all year long. Since Janu- duction quotas, since the price
foreign demand from Chiné 51y the “price of copper has IS fluctuating between $70 and
continues to impress. The labot mgore than doubled. The Tsx $80 a barrel, in line with its
market added 79,100 jobs i mining and metals sub-index target of $75.
November; the unemploymen has aimost quadrupled to hit a
rate is now at 8.5%. GDP is U new high. Over the year, the The health sector ends the quar-
0.4% and inflation is at 1%. western world’s industrial pro- ter at —2.4% and 34.5% for the
duction retreated significantly. Year. A significant swine flu
The TSX ends the quarter U However, with the strengthening Pandemic would have had seri-
3.9% and 35.1% for the yealof western economies, metal OUS impacts on the markets,
The market is making up 10S prices should continue to climb. however it did not materialize.
ground after the collapse it Health sector securities, par-
2008, this upward movemen The financial sector ends the ticularly those connected to the
being real and robust. The pric quarter at —0.7% and the year a Production of vaccines, have
of oil is stable; the Americar 45505 A year ago, Canadianbenefited from the pandemic,
dollar continues to fall, while hanks were facing the worst Such as BioCryst Pharmaceuti-
the Canadian dollar reache financial crisis in three-quarters cals with a return of 695%. In
$0.95US due to activity in re- of 5 century. The threat of an- this century, three major influ-
sources and metals. other financial collapse was €nza pandemics have been re-
. _ present all year, the fallout from corded in 1918, 1957 and 1968.
The industrial sector ends th the announcement of Dubai's
quarter at 8.7% and 27.0% fc gjfficulties being a good exam- The consumer staples sector
the year. Since the beginning ¢ pje. Banks have generally an-€nds the quarter at 8.2% and
the year, Bombardier has arpounced results equal or supe 8-1% for the year. The utilities
nounced some 5,000 layoffs rior tg analyst expectations. sector ends the quarter at 13.3%
The same goes for Bell Helicop and the year at 19.0%.
ter which announced 500 layoff The  consumer  discretionary
at Mirabel in February, Pratt & sector ends the quarter at 6.0%
Whitney Canada which dis ang 15.1% for the year. 2009
closed 500 layoffs in April and \yas 4 difficult year for the auto-
CAE which, barely a month mopile sector: the closure of
later, indicated 600 new layoffs. v car dealerships, the disap-
o pearance of Saturn, layoffs at
The telecommunications sectc Chrysler and finally, the closure
ends the quarter at 7.5% ar of SAAB after 60 years. Despite
6.6% for the year. Because ( g this, Canada was able to keep
fierce competition in the sector gome automobile models for its
Telus has suppressed 125 jol assembly line factories, allow-
and Rogers Communication jng the creation of jobs during
has dismissed 900 managel the |ast months of the year and
The latter will no longer have ¢ ihis thanks to the CAW as well

monopoly on the iPhone in Car a5 the Ontario and the Federal
ada, since its competitors Be governments.

and Telus, have also entered tl
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The Quarterly Letter
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After rewriting a page of his- consumer sentiment index from homes are up in October,
tory in 2008, one of the worst the University of Michigan stimulated by the credit offered
years in the stock market sinccimproved significantly in De- to new buyers, by lower prices
the Second World War, 2009 cember, almost reaching its and by low interest rates. Even
brought some solace to thehighest level since Januaryif, in October, prices for exist-
major stock exchanges. 2008. Furthermore, retail salesing homes were at their lowest

were up for a second consecu level since 2002, the equilib-
With the beginning of the year tive month in November post- rium between housing sales and
looking like a replay of 2008, ing a positive annual variation, housing inventory seems to
hitting new troughs at the be- a first since May 2008. Inas- indicate that this downtrend is
ginning of March, the leading much as consumption is the on the verge of hitting bottom
American indices reversed engine of the American econ- unless economic conditions
course as of the second quarte omy, these data are promising. decide otherwise.
The S&P 500, the Dow Jones
and the Nasdaq end up 6.0% As for employment, the unem-
8.1% and 7.2% respectively for ployment rate set a new recort
the quarter. They also end thcat 10% in November. However,
year in positive territory up job losses are showing signs o
26.5%, 22.7% and 45.4% re-improvement falling from
spectively. 110,000 in October to only

11,000 in November, figures
As far as economic data is con not seen since the beginning o
cerned, the recession is a thin the crisis.
of the past in Uncle Sam coun
try. Even though this does no The real estate market, for its
mean that the economic recov part, is trying to find its equilib-
ery will necessarily be easy, rium point. Construction starts
signs of improvement are none have increased slightly in No-
theless present. Indeed, th vember and sales of existing

«( O. /1

As was the case with the27.3% in 2009. The Europear Seng index ends the quarter up
American markets, the lot of unemployment rate remained a 4.7% and 56.6% for the year.
the European markets was al-ts highest level in ten years in The Tokyo Nikkei 225 index

tered beginning in mid-March, October. Despite the fact tha follows the same trend up 4.2%
when a fresh wind allowed the the economy has emerged fron and 21.0% respectively. In Ja-

markets to change course. the worst crisis since 1930, pan, the monthly unemploy-
businesses are still cutting jobs. ment rate was down for the
In Germany, despite an in- third time in October, a sign

crease in business confidence inn the United Kingdom, the that the worst might be over for
November reaching its highestincrease in housing demand an the labour market. In China,
level in fifteen months, investor the shortage in houses for sal automobile sales soared 98% in
confidence is down for a third have pushed the price up ir November, the most significant
consecutive month, shaken byOctober for a third consecutive increase in five years, thanks to
the possible impacts of month. In November, consumeilthe government support pro-
Greece’s deficit on the markets.confidence remained near itsgram set up to stimulate de-
Its benchmark index, the DAX, highest level for the last 18 mand. The Chinese market is
ends the quarter up 5.0% andmonths. The benchmark inde> on its way to surpassing that of
23.9% for the year. ends the quarter and the year u the United States, thus becom-
6.2% and 27.9% respectively. ing the world’s top car market.

In France, the CAC 40 index

rose 4.3% this quarter and In Asia, the Hong Kong Hang

Page 4
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We have been quite active durin¢ cance. When and how will world nificant degradation of this al-
the last quarter. We have rein governments claw back monetan ready difficult financial situation.
vested the amount received ir and fiscal incentive measures? T Either deficits will continue to
November when the TD Bank what extent will personal and increase at an unsustainable pace
bought back its notes issued ir corporate spendings compensai or governments will have to cut
2006. Our clients have been abl the falling government contribu- expenses and increase taxes (and
to benefit from 5.5% interest tion? it is not certain that the political
income since this time, an excel will exists for now). Not too
lent return for a low risk short Faced with huge deficits, what positive for an already battered
term investment. Furthermore, will government fiscal manage- economy.
we have reduced our weighting ment in the G8 countries look
in three of our equity holdings.  like over the next decade? Auto- We believe that emerging coun-
matic economic stabilization tries, not wrestling with the same
We are pleased with the tactica measures (i.e. unemploymen difficulties as the western econo-
positioning of our portfolios. We insurance and equivalent meas mies, will be increasingly seen as
continue to monitor closely the ures) triggered by the recession the main source of world eco-
evolution of economic trends anc financial bail-outs and massive nomic growth. In the next few
particularly those trends that are investments of all sorts have years, the weight of growing
likely to occur as of mid-2010, at pushed government deficits tc economies within international
which point the post-crisis re- their highest level since the Sec portfolios will increase to eventu-
bound will have faded away. ond World War in many coun- ally resemble that of our own
tries, in particular the United portfolios as of the last three or
We will be keeping an eye on States. But worse still, the major four years.
many elements with varied im- economic issues related to at
pacts, from timing to signifi- aging population suggest a sig

%  (0((

In 2009, our average asset distri- portfolio usually contains 50% in The previous section shows the
bution has remained consisten equities, currently has 52%, asignificant weight that we give to

with our clients’ profile, which relatively small variation. emerging economies, but also to
necessitated many transaction: Canada, which we consider rela-
during the year due to significant The following table fully illus- tively well positioned over the
market fluctuations. trates our typical client's assetext few years.

allocation: fixed income versus
Our current fixed income / eq- equity, geographic distribution A government financial situation
uity securities distribution could and sector weighting for Canadahat is less precarious than other
be considered neutral. For exam- as at December 31st, 2009. western countries, a solid finan-
ple, our typical client, whose cial system, and a consumer who
is less distressed are all favour-
able domestic factors in Canada.

Fixed Income Securitie |48% In fact, the dominance of its
resource export sector will con-
Equity tinue to contribute to its growth
i i i and to the strength of its cur-
Canada Financial Services 34% rency.
Cyclicals 58% ¥26%
Consumer Products 8%
USA 6%
Europe 0%
Japan 0%
China 4%
Far East Asia 5%
India 7%

Brazil 4% | 52%

100%

Page 5
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Compared with the perform- income securities and 51.6%beginning of the year.

ance of the best managers iin equity, a distribution con-

the country, portfolios en- sidered neutral. The fixed The very short average dura-
trusted to our managemen income  security  portion oy and the great quality of
have exper!enced an excer (including cgsh) gave areturn, . fead income securities
tional year in 2009. The eg- of 0.2% while the equity por-

uity portion of the portfolios tion obtained a return of havg not allowed us to match
is responsible for the vintage 53.1%. the index return. During 2909’(
year in 2009; our shares hav we preferred taking  risks
performed substantially bettei An analysis of the perform- within our equity position
than the markets this year ance of our typical client rather than with bonds, a be.
Remember that the portfolio shows the following: that turned out to be ex-,
of our typical client is usually tremely profitable;

composed on the average C (i) an economy that is emerg-

50% in fixed income securi- ing from recession with diffi-

ties and 50% in equity. culty, low inflation and per-

sistent scepticism with respect

to the recovery have all fa-

voured low interest rates in

Do not hesitate to communi-
cate with us to obtain a returr
on investment analysis for
your portfolio in 2009.

Our typical client obtained a However, the spread between
return of 26.0% in 2009, asthe rate of no-risk securities
illustrated in the following (government securities) and
table. This performance wasthose of lower quality has

$

achieved - with a portfolio gecreased compared to the | Return on investment analysis
for our typical client in 2009

structure composed on the

average of 48.4% in fixed extremely high spreads at the

2009 Asset Class

Portfolio Structure Average weight in Return by Weighted Return

Fixed income securities

1. Canada 100% 0.2%

2. Foreign currency 0% N/A
48.4% 0.2%

Equity securities

3. Canada 54.3% 56.3%

4. USA 6.1% 18.9%

5. International 39.6% 57.4%
51.6% 53.1%

Less: management fees

0.1%

27.4%
27.5%
1.5%

I 26.0% I

Page 6
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(i) contrary to 2008, the asse
allocation among various coun-
tries or groups of countries

Average weighting
for the year

most part, to avoid the misad-
ventures of our southern
neighbour and of many Euro-

made a significant difference in United-States: 13% pean countries
20009. Europe: 0%
Japan: 0% The performancg of our Cana-
Performance in 2009 (in CAD$) China: 24% g'éago/ egsuglesosgd tf)ogf? 10}"‘?;
. . . 0 . 0
Canada: 35.1% Emerging countries  63% o TSX/SPF))(F? our comparative
MSWIWorld ~ 12.2% _ basis.
The performance of the interna
USA: 8.7% tional portion of our portfolio Securities in the financial sector
Europe: 13.6% has resulted in a gain of 52.3% (our three banks plus Manulife
Japan: 2.4% in 2009. We expect these coun Financial and Power Corp.)
) 0 tries to represent once more represent almost 34% of the
Hohg Kong: 34.5% significant boost to the per- Canadian stocks in our portfo-
China: 56.9% formance of our portfolios dur- lio. These stocks generated a
India: 74.1% ing the next few years. This is return of 27% in 2009. The
Brazil: 111.9% especially true now that the relatively more serious prob-
more mature economies in thelems faced by insurers slightly
. world will require a few more undermined the strength of the
The temporary rise of the

years to recover. recovery for Manulife and

American dollar in the Fall of Power Corp.

2008 had favoured investment: The global performance of our

in the U.S. instead of in Can- gquity holdings, at 53.1% in For their part, our cyclical

ada. 2009 has behaved mor 2009 allowed us to unmistaka- stocks which represent 58% of
like the overall trend of the past bly distinguish ourselves this our Canadian shares have in-
few years with investments in year. Managers in the first creased collectively 171% in
Canada being more profitable quartile have pos_ted a perform 2009.

because of the strength of th @nce of 18.6%E in 2009 and
median of 14.0%E. Our per-

loonie. Thus, not only have our
formance over 1, 3 and 5 year:

From the trough of the past two
Canadian shares performes ositions us well ahead of eq. YE&s: which was set at the be-
better than the stock exchang b ' a ginning of March 2009, the
.2 uity managers of the first quar- .
here, but our pro-Canadiar i TSX/SPX jumped 55% by De-
' ) tle and of the comparable b he foll
asset allocation has also prove y,c\wiind cember 31, 2009. The follow-
to be quite justified. Inaex ing table indicates that our Ca-
nadian equities recovered 206%
on average compared to their
respective lows, proving the
quality of the securities and the
accuracy of our convictions.

Global Performance of Equity- 2009
1 year
2009
53.1%
18.6%
14.0%
12.2%

Our international diversifica-
tion was changed slightly in A
2009 to make room for a feW|ist quarie
purchases and hence benefﬁ;‘\‘jj‘l"
from the severe drop in the
stock markets. Thus, the inter

3 years
2007-2009
2.7%
-4.1%
-7.2%
-9.5%

5 years
2005-2009
11.2%
2.5%
-0.3%
-0.9%

#!
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national content of our equity
position, which amounted to (iii) Canada put up a good

Our Canadian
Stocks

Close as at Low
31-Dec-09 2008-2009

Date of Low

Increase
from Low

46% on average in 2009, wa show in 2009. FirSt, the consid-
mainly composed of a partici- erable weight of natural re-
pation in the emerging markets
of Asia, India and Brazil. On
average in 2009, it was:

and precious metals in particu-
lar) allowed the Canadian stock
market to take full advantage of
the significant rebound in the
price of resources. Moreover,
the strength of our financial
sector has allowed us, for the

sources (energy, basic materialgnancere vanuve

$29.21
$65.96
$56.40
$49.22
$19.33
$57.34
$36.82
$114.39
$13.57

Power Corporation
[Banque Toronto Dominion
[Banque Royale

Banque Nouv.-Ecosse

$14.70
$32.37
$25.52
$23.99
$9.02
$37.85
$3.35
$61.81
$2.70

[Canadien National Railway
[Teck Cominco

IPotash Corp.

[Hudbay Minerals
[SNC-Lavalin

[Canadian Oils Sands

$53.99
$29.91

$26.00
$16.65

09-03-2009
20-02-2009
24-02-2009
24-02-2009
13-03-2009
06-03-2009
05-03-2009
05-12-2008
21-11-2008
27-10-2008
29-01-2009

99%
104%
121%
105%
114%
51%
999%
85%
403%
108%
80%

Average increase of our stocks
from low of last 12 months

Increase of S&P/TSX
from low of 2008-2009

s
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We have been calculating the typical re-
turn (return of our typical client) since
1990. These results are presented below
and are compared with those obtained by
the best balanced portfolio managers in
Canada for each of the past twenty years.

The typical portfolio entrusted to our
management progressed at a compound
annual rate of 8.52% over the past twenty
years. This return is calculated net of any
expenses. An amount of $100,000 in-
vested at the beginning of 1990 is worth
$513,000 today. The chart on the right
presents the annual change in the portfo-
lio since 1990.

Under the Return of Balanced Portfolios
— 1st Quartile / Median heading, we indi-

cate the yearly performance since 1990 of
the first quartile (the best 25%) and of the
median (best 50%) for the best balanced
portfolio managers. The managers are
usually different from one year to an-

other, but the figures represent only the
best for each year. For example, the re-
turn of the best 25% of balanced portfolio
managers in 2007 was 0.5% (median: -
1%) while it had been 10.9% (median:

9.3%) in 2006.

In_eleven of the last twelvgears, our
performance has attained the first quar-
tile, an exceptional resultDuring the last
twenty years, our performance made the
first quartile 15 times (75% of the time)
and the second quartile twice (10% of the
time).
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(<
+, 1
l** +|-|
*1
#
Ld
% 0* +()((
!
#
!
#
#
!
!
#
# ##
# !
#
# 1
|
$ % # !
&$ ' % 1




2 34 *556 (<

An investor who would have was made possible thanks cludes the ascent to heaven
had the insight to choose, ir the dynamism of our manag«from 1998-2000, the descent
each of the past 20 years, th ment, the effectiveness of otinto hell from 2001-2002, the
best 25% of managers for the geographic distribution and t \oqrrection of 2003-2006, the
upcoming year (an almost im-the selection of Canadia .
possible task) would have ob-stocks that generally outpe difficult year of 2007 and the
tained a compound annual re form the overall market. ; )
turn of 7.3% (median: 4.8%). 2009. Our typical client ob-
During this same period, our For the past 16 years, our Car {@ined about 60% more than the
typical client achieved a com- dian stocks have yielded a cor compound annual return of the
pound annual return of 8.52%. pound annual return of 13.3¢ best managers (1st quartile) for
versus 6.5% for the TSX/SP> each individual year. Consider-
The table below shows thest¢ more than double. This recoting that the best managers
results for 20, 10, 7, 3, and 1places us in very rare compat changed regularly from one
year periods ending Decembe within Canadian equity mana¢ year to the next in this particu-
31, 2009. ers.

exceptional years of 2008 and -

larly volatile period, this was

. : . far from easy to achieve.
In short, our typical client Our statistics over ten years fi y

achieved a competitive per- our balanced portfolio speak fc

formance in every type of envi- themselves. This period ir
ronment. We believe that this

Compound annual return

1990-2009 2000-2009 2003-2009 2007-2009

20years 10years 7 years 3 years

1st quartile 7.3% 3.1% 5.8% 0.8%
Median 4.8% 0.6% 3.7% -1.9%
Our Typical 8.5% 5.0% 7.8% 3.0%
Client

Rank

2009
1 year

17.0%E

14.4%E

26.0%

Page 9
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Another way to see if our port- for fixed income and Morgan ering the fact that most portfo-
folio management has contrib- Stanley World Index for eq- lio managers are not able to
uted favourably to the enrich- uity). As can be noticed, over achieve the returns of the indi
ment of our clients is to com- each period, our active manage ces to which they are com-
pare our performance with thas ment has outperformed wha pared, our record is more thar

of various market indices. the markets would have satisfactory.

achieved given the same pro
The following table shows the file. Over 10 years, 60% of the re- $ /]
performance achieved by & turn of our typical client is not

portfolio of the same profile as For example, over the last 1( explained by market move- ’
that of our typical client (50% years, the active managemer ments but by our investment

fixed income / 50% equity) of the portfolio of our typical decisions, an exceptionally higt

over the years, assuming tha client has produced a favour- ratio.

the fixed income and equity able spread of 4.4% a year witt

components had experience respect to the performance o

the same return as the relevar comparable indices, with the

indices (Scotia/DEX Universe same asset allocation. Consid

Active Management Versus Index Portfolio
Profile: 50% Revenues / 50% Equity

As at December 31, 2009

1 year 3 years 5 years 10 years
Performance
Index Portfolio (*) 8.81% -1.72% 2.62% 2.98%
Dalpe-Milette Portfolio 27.50% 4.50% 8.16% 7.39%
Annual Plus-Value 18.70% 6.23% 5.55% 4.41%
(*) 50% Scotia Universe/DEX; 50% MSWI
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Members of Dalpé-Milette:
Marc Dalpé, Portfolio Manager (514) 281-8768 md@gabius.com
Jean-Marc Milette, Investment Advisor (514) 281876 jmmilette@sabius.com

Business Development:

Jean Quintin (514) 985-3568 jguintin@sabius.com
Client Service Representatives:

Chantal Bouchard (514) 281-7401 cbouchard @ saioins
Anna Gastaldi (514) 281-8715 agastaldi@sabios.co
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Each Desjardins Securities advisor whose name appethe front matter or in a byline of this pdaliion hereby attests that the recommendation®pimibns expressed herein accurat

reflect the personal views of the advisors withpess to the company and the securities discussednhend any other company or any other securfgrired to herein and tracked by the

advisor. It is possible that Desjardins Securitias previously published other opinions, includimgs contrary to those expressed herein. Suchapgimeflect the different points of vie
hypotheses and analysis methods of the advisorsawtimred them. This publication is provided fdbimation purposes only and does not constituteffer or a solicitation to buy or se

ely

any securities products referred to herein in amiggliction in which such an offer or solicitatisannot legally be made. Before making an investrdentsion based on the recommenda-

tions provided herein, recipients of this publioatiare advised to determine how suitable the recemdations are for them in view of their personaéficial situations and investme
goals and requirements.

This publication may contain statistics obtainezhdrthird parties that we believe to be reliablesjpalins Securities does not claim to know whetherobtained statistical information
accurate and complete, and users should not rely asthough it were. The estimates, opinions @edmmendations contained herein are expressde: atate of publication and a
subject to change without notice.

Desijardins Securities is a wholly owned subsid@rilouvement Desjardins. Desjardins Securitiesnsember of the Canadian Investor Protection FUnBRL

Marc Dalpé is registered as Portfolio Manager wiith self-regulatory organizations. According to Begulation 1300 of the IIROC, he is authorizedniake investment decisions and

give advice for managed accounts. With the excemioMarc Dalpé, no member of the Dalpé-Milettelgraan exert discretionary authority on the accaiirst customer or approve dis-

cretionary orders for a managed account, or takeipéhe formulation of investment decisions mauéhe name of a managed account.
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