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TABLE 1
Sell In May, Go Away?
S&P 500
Year Performance Performance During
In May (%) June-December (%)
1938 -5.21% 41.75% 4
1940 -23.95% 14.14% -
1956 -6.57% 3.25% +4-
1962 -8.60% 5.82% -+
1966 -5.41% 6.73% &
1967 -5.24% 8.30% <4~
1970 -6.10% 20.38% -
1984 -5.94% 11.00% 4=

2010 -8.20% G

Mean 78.38%

Median %’62—?\9
Finally, we have looked into the idea of seasonal fac-
tor, with a specific question in mind: Is there such
thing as “Sell in May, Go Away?” Table 1 shows our
findings. Prior to the recent stock market decline last
month, there were eight episodes where stock prices
fell more than 5% for the month of May since 1938
In seven out of these eight episodes, stocks subse-

auently rebounded, posting gains with a median of
9.7% and an average of 12.3% respectively.

9.70%‘)

Of course, this kind of study has lots of limitations
and is subject to different interpretations. None-
theless, it is always interesting to put current dy-
namics in historical context.
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