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The Group of Eight—Yesterday's Story

A useful way to categorize economies is to look at their
attraction to travelers. Apart from tourists coming for seasonal
recreation based on climate and landscape or seascape, (skiing,
swimming, golfing, camping, fishing, etc.) or natural wonders
such as the Grand Canyon, the Alps, Loch Lomond, Niagara
Falls, the Rockies, etc.), what percentage of foreign travelers come
to involve themselves with the nation's economic present and
future, compared with its past? Winning economies beget heavy
inflow of business travelers. Losing economies have to make
do with tourists.

Here's a scoring of the G-7;

1. United States Few foreign travelers come to Independence
Hall or Valley Forge. Many come just to enjoy what New
York, San Francisco, Boston or Chicago have to offer, or to
visit Disney World and Hollywood theme parks. More
come to participate in business meetings and conventions.
America's past isn't the attraction: it's the present and
future. In that future is the best demography of the G-7.

2. Canada Few foreigners come to tramp the Plains of
Abraham or to tour the Parliament Buildings. Many come
to Stratford, the Shaw Festival, and the Calgary Stampede,
and to enjoy such cities as Vancouver, Toronto, Montreal
and Quebec City. But many others come to involve
themselves in Canada's business affairs. Canada's past is
one of the best components of its economic present—the
mineral resources laid down 65-250 million years ago, and
the water and forest resources dating back to the
retreating glaciers at the end of the Ice Age. Its present
situation is good, because it benefits even more than does
i the US economy from America's voracious consumers.

3. M&t&i_o%n Tourists come to see the icons of the
nation's past, from Stonehenge onward to Buckingham
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Palace, and to sample the cultural attractions of London
and Scotland. But the hordes of businesspeople coming to
the financial center of Europe—the second city of global
finance—increase each year. Thanks to Margaret
Thatcher's reforms, Britain has the best pension funding
situation in the G-7, enabling it to manage its decaying
demography.

France The world's #1 tourist destination offers
————

recreational travelers natural beauty, a range of climate
zones, historical monuments, beautiful countrysides, great
museums, and a dazzling variety of regional cuisine—all
contributing to the experience of partaking in a uniquely
rich cultural heritage. After delighting in two superb
productions of Moliere comedies last week, I recalled
Benjamin Franklin's observation, "Every man has two
countries: his own and France." Only a small percentage of
travelers come for business reasons, to tie themselves into
the nation's relatively unattractive present and to its
worrisome future. The nation that loves to identify itself
with love, and that gave Europe the 35-hour work week
and the word '"bureaucracy," and imposed the
elephantiasis of the Common Agricultural Policy on the
EU combines those two qualities in its continuous love
affair with red tape. France has long been governed by an
elite that scrupulously micro-manages the economy with
Gallic crony capitalism and unscrupulously looks after
itself. Labor's power is a problem that has vexed leaders
since de Gaulle's time. Any attempt (such as Prime
Minister Raffarin briefly tried last year) to rein in the
grotesquely expensive pay and benefits of the public
sector unions is met with the classic French rebellion—the
Paris mob—the only durable ruling power over the
centuries in which governments and constitutions have
had lifespans which make cicadas look Methusalesque.
France remains headquarters to numerous first-class
global corporations and punches geopolitically far above
its weight.

Germany Long the engine of Continental EU growth,

ermany seems to be drifting toward flat-tiredom, as the
EU prepares to add ten new members, raising its
population from 380 million to 450 million. The
wirtschaftswunder achieved by the rightist government of




Konrad Adenauer and Ludwig Erhard is now merely a
poignant memory under Socialist rule—with its growth in
the past ten years approximating that of somnolent Japan.
The nation that threw off its Nazi past and made "Made
in Germany" the symbol of quality and reliability
worldwide is now consumed with weltschmerz. Early
retirement on over-generous pensions, heavy restrictions
on shopping, over-powerful unions, unemployment
benefits that discourage taking personal risks through self-
employment: the nation coped with these financial and
spiritual costs during the 1980s. Then, thanks to Reagan
and Thatcher, the Wall fell, and the "victorious" Federal
Republic suddenly found that its prize was millions of
East Germans who had lived their lives in a society where
"we pretended to work and they pretended to pay us."
That influx of people accustomed to state control and
state benefits accelerated the German drift away from the
habits and attitudes that had built the postwar economy:.
Germany still has some great engineering and financial
firms, but it is no longer a competitor that strikes fear into
other economies (and the German army no longer strikes
fear into Belgians or anyone else). Germany's demography
was decaying before it absorbed the Communist East; it is
now truly daunting.

Italy Where else can you find an endless treasure trove of
Roman and Greek relics alongside the world's foremost
collection of treasures from the Renaissance and Rococo
eras, all under the care of warm-hearted people who make
you believe they genuinely love tourists? But what
proportion of travelers come to do business? Its economy
has long been saddled with cronyism, corruption,
Communist-led unions, and the Mafia. (For those who
want to research these issues, ] cannot recommend too
highly the wonderful Aurelio Zen stories by Michael
Dibden.) The Parmalat scandal lays bare the problems of
Italian capital markets. Italy's demography is among
Europe's weakest, now rivaling. ..

Japan It seems almost forever since the industrial world—
particularly the US—trembled before the might of Japan
Inc. In 1989, one of the best-selling business books in the
US predicted a Japanese takeover of the American
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